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Virginia Seafood and Whiskey Take Center Stage
in Hong Kong

On April 9, Consul General Julie Eadeh welcomed the Virginia Department of Agriculture and
Consumer Services (VDACS) and representatives from Virginia seafood and whiskey companies
to a tasting event and product showcase at the American Club Hong Kong. Over 40 participants,
including local food and beverage industry professionals and media representatives joined the
event, which featured fresh Virginia oysters Rappahannock Oyster Company and single malt
American whiskey from the Virginia Distillery Company.

Showcasing Premium U.S. Ingredients with Hong Kong’s

Future Chefs
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ATO had the pleasure of attending Hong Kong Polytechnic University’s (PolyU) School of Hotel
and Tourism Management (SHTM) Appreciation Dinner where culinary faculty guided students
to execute a sophisticated menu featuring premium global ingredients, including U.S. pork. ATO
is proud to partner with PolyU SHTM, a world leader in hospitality management, to showcase
high-quality U.S. ingredients to the next generation of culinary professionals.

ATO Visits Hong Kong's Largest Poultry Producer

On April 28, 2026, ATO Hong Kong and USAPEEC visited Tai On Chicken (Zz & %), one of the
few remaining local poultry farms in Hong Kong and the largest of its kind, supplying 68 wet
market stalls and major retailers including YATA, PARKNSHOP, and SOGO. The visit highlighted
how the 50-year-old family brand continues to grow despite challenging agricultural policies
by meeting strong demand for fresh, locally raised chicken. Tai On Chicken operates its own
feed mill, producing a formulation that utilizes 50 to 60 percent U.S. corn and 20 to 30
percent U.S. soy. U.S. poultry exports to Hong Kong are up 42 percent in January to February
to $12.2 million due to greater local demand, fewer Highly Pathogenic Avian Influenza bans,
and increased demand for re-exports to regional markets.
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Economy

China-Japan Tensions a Boon to Hong Kong Tourism for 'Golden Week', Expert Says [SCMP,
Apr. 27]

Hong Kong tourism is surging ahead of mainland China's Labor Day golden week (May 1-5)
as China-Japan tensions and the strengthening Renminbi (RMB) redirect mainland tourists to
Hong Kong, with hotel rates rising 5 to 8 percent and occupancy expected to exceed 90
percent. Authorities estimate 980,000 mainland inbound trips, up 7 percent from last year,
as travelers originally bound for Japan choose Hong Kong due to geopolitical concerns. The
government is implementing crowd management protocols at popular hotspots to enhance
visitor experience and benefit local businesses. ATO Notes: Hong Kong hopes to build on
strong momentum from the 2026 Labor Day golden week, which recorded 1.77 million total
arrivals, a 26 percent increase from 2025. The influx of inbound visitors is welcome news for
local bars and restaurants, which often experience a decline in local patrons during such
holidays as Hong Kongers travel outside the region.

HK Sevens Expected to Inject a $100m Boost for City’s Economy [China Daily, Apr. 22]
The 2026 Hong Kong Rugby Sevens tournament sold over 132,500 tickets (with 30 percent
purchased by overseas visitors) and is expected to inject more than $100 million into Hong
Kong's economy through spending on accommodation, dining, and retail. Last year's
tournament generated over $97 million and boosted business turnover in Kowloon City by
15 percent and Lan Kwai Fong revenue by more than 10 percent. Organizers are expanding
the event into a week-long festival to encourage longer visitor stays, while the government
has earmarked $154 million (HKS$1.2 billion) for the Arts and Sport Development Fund to
further strengthen Hong Kong's position as a premier destination for major sporting events.
ATO Notes: Hong Kong's food and beverage sector benefits from large-scale events like the
Rugby Sevens tournament, which drive significant inbound tourism from high-spending
travelers. Increasingly, the Hong Kong government is turning to event-driven tourism to
offset cyclical declines in local consumption during holiday periods.
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HOTELS, RESTAURANTS, AND INSTITUTIONS

Labor Day Golden Week set to Pack Hotels [RTHK, Apr. 27]

Hong Kong hotels are reaching 95 percent occupancy for Labor Day Golden Week despite
room prices rising 5 to 8 percent, as the appreciating RMB and geopolitical factors redirect
mainland tourists from Japan to Hong Kong. Mega events at Kai Tak Sports Park and Hong
Kong Coliseum are further boosting tourism and retail sales during the holiday period. ATO
Notes: The Labor Day holiday is an important demand test for Hong Kong’s hospitality
sector. A stronger RMB may support mainland visitor spending in local dining and retail,
helping the tourism industry rebuild momentum after recent volatility. However, sustained
recovery will depend on whether holiday-driven gains translate into consistent visitor traffic
and spending.

Hong Kong Restaurants Revamp Traditional Dining as Closures Reshape Industry [SCMP,
Mar. 30]

The trend of Hong Kong residents traveling to mainland China for consumption has
particularly affected Chinese restaurants in Hong Kong. In response, Maxim's Palace's newly
opened branch has reduced its banquet capacity and introduced booth seating designed for
small family gatherings, increasing the proportion of small tables to 70 percent. The venue
also features a new dim sum academy. Additionally, Maxim's has opened a new restaurant
called Canto Spice, which features contemporary design elements aimed at addressing
evolving demographic needs, in contrast to traditional banquet-style venues. ATO Notes:
Hong Kong foodservice operators are adopting a two-track strategy to counter northbound
consumption. Some are emphasizing premium, experience-driven dining that justifies local
price premiums, while others are expanding convenient, contemporary concepts that better
compete with Shenzhen’s value proposition. This reflects a market increasingly split between
high-end differentiation and price-conscious convenience.

Hong Kong Restaurant Revenues Drop Over Easter Break as Departures Outnumber
Arrivals [SCMP, Apr. 6]

Hong Kong restaurants experienced a 6 to 7 percent decline in revenue over the Easter
weekend, according to an industry source. While mainland Chinese tourist arrivals increased
by 15 percent, this gain was insufficient to offset the loss of business from approximately 1.7
million local residents who traveled abroad during the holiday period. The industry
anticipates that the Hong Kong Sevens tournament and the upcoming May 1 Golden Week
holiday will contribute to a recovery in revenues. ATO Notes: Hong Kong has been suffering
from a “hollowed-out” economy, especially during holidays. The northbound consumption
shift reflects a structural change in residents’ spending while post-pandemic mainland
tourists also become more budget conscious.

Apr. 1 -30, 2026 | Vol. 6 Issue #4 THE HONG KONG WONTON Page 4 of 9


https://news.rthk.hk/rthk/en/component/k2/1852555-20260427.htm
https://www.scmp.com/news/hong-kong/hong-kong-economy/article/3348310/hong-kong-restaurateurs-revamp-traditional-dining-closures-reshape-industry?module=top_story&pgtype=subsection
https://www.scmp.com/news/hong-kong/hong-kong-economy/article/3349162/hong-kong-restaurant-revenues-drop-over-easter-break-departures-outnumber-arrivals?module=top_story&pgtype=subsection

THE HONG KONG WONTON

RETAIL

HK Retail Landscape may Shift as PARKNSHOP- Wellcome Merger Discussed [The Standard,
April 17]

CK Hutchison Holdings and DFI Retail Group are in early discussions about potentially
merging their Hong Kong supermarket businesses, including PARKNSHOP and Wellcome. The
deal, if completed, would combine the city’s two largest grocery chains and significantly
reshape the retail market. However, negotiations are ongoing with no agreement yet, and
the plan would likely face regulatory scrutiny and valuation challenges. Overall, it remains
uncertain whether the merger will proceed. ATO Notes: The potential merger between the
two largest retailers in Hong Kong, PARKNSHOP and Wellcome, could strengthen retailers’
ability to manage rising supply chain and geopolitical cost pressures through greater scale
and sourcing power. This may help keep prices relatively stable in the short term, however,
concerns about reduced competition and fewer variety of brands in the market could
negatively impact consumers and exporters.

Provisional Statistics of Retail Sales for February 2026 [C&SD, Apr. 23]

The value of total retail sales in February 2026 increased by 19.3 percent compared with the
same month in 2025. The revised estimate of the value of total retail sales in January 2026
increased by 5.5 percent compared with a year earlier. For the first two months of 2026
taken together, it was provisionally estimated that the value of total retail sales increased by
11.8 percent compared with the same period in 2025. The retail sales tend to show greater
volatility in the first two months of a year due to Lunar New Year. Consumer spending in the
local market normally attains a seasonal high before the Festival. ATO Notes: Retail sales
show strong year-on-year growth in early 2026, but the sharp movement between January
and February likely reflects the timing of Lunar New Year rather than a real change in
consumer demand.

Hong Kong Retailers Leverage Scale, Sourcing to Offset War-driven Cost Pressures [SCMP,
Apr. 21]

Hong Kong retailers are dealing with higher logistics and fuel costs, which have risen by
about 10 to 15 percent due to disruptions linked to the Middle East. To manage this, they
are leveraging scales, sourcing products directly, and tightening cost controls. These
measures help them avoid passing the increased costs on to consumers. ATO Notes: Rising
supply chain costs are putting pressure on retailers, but larger retailers are better positioned
to handle external shocks by using scale and alternative sourcing to help soften the impact
on consumers. However, if cost pressures continue or worsen, even larger retailers may be
unable to hold prices stable.
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Grocery Price war Intensifies as HKTVmall Joins Major Supermarket Discounts [The
Standard, Apr. 27]

Hong Kong's grocery price war escalated as HKTVmall joined major supermarket chains
offering discounts ranging from 12 to 20 percent, countering with a 15 percent discount on
over one million products. Economists attribute the competition to mainland e-commerce
platforms entering the market, with online retail growing 29 percent year-over-year but still
representing only 8.5 percent of Hong Kong's total sales versus the global average of 30
percent. ATO Notes: Hong Kong’s grocery price war reflects intensifying competition
between traditional supermarkets, local online retailers, and mainland e-commerce
platforms. Deep discounts of 12 to 20 percent may benefit consumers but will further
pressure retailer margins. As online grocery sales expand, local retailers may need to
strengthen delivery, pricing, and omnichannel services, while weaker operators could face
consolidation or store closures.
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Promoting the Adoption of Technology and Artificial Intelligence in the F&B Sector [HKSAR
Press Release, Apr. 22]

A Legislative Council member questioned why Hong Kong’s food and beverage sector has
shown limited enthusiasm for government technology adoption schemes, despite the
sector’s need to digitalize and adopt Al. In response, the Government defended the
Technology Voucher Program (TVP) and Digital Transformation Support Pilot Program
(DTSPP), noting that restaurants and hotels were among the top beneficiaries of TVP and
that nearly 3,000 F&B SMEs were approved under DTSPP. The Government said it has
already gathered feedback through Cyberport, industry engagement, application reports,
and questionnaires, and argued that the programs have met their objectives. It will allocate
an additional HKS300 million to enhance DTSPP, including adding Al and cybersecurity
solutions, with a new round expected in the second half of 2026. ATO Notes: Hong Kong’s
expanded digital transformation support for the F&B sector signals continued government
efforts to modernize restaurant operations, including digital payment, online promotion,
customer management, Al, and cybersecurity solutions. While the Government views F&B
participation as positive, the Legislative Council’s question highlights industry concerns over
uneven adoption. Greater use of digital tools could help restaurants improve efficiency and
customer engagement, but adoption will likely depend on whether the enhanced program
addresses cost, usability, and operational needs.

Food and Environmental Hygiene Department (FEHD) Cracks Down on lllegal Slaughtering
Activities in Yuen Long District [HKSAR Press Release, Apr. 17]

The Food and Environmental Hygiene Department conducted a blitz operation with the
Police in April and successfully cracked down on illegal goat slaughtering activities and the
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sale of prohibited food in a goat farm in Yuen Long. A man was arrested on suspicion of
operating an unlicensed slaughterhouse, illegally slaughtering food animals and selling
prohibited food. ATO Notes: Hong Kong's enforcement against illegal slaughtering
underscores its strict meat safety standards. All fresh meat must come from two licensed
slaughterhouses (Sheung Shui and Tsuen Wan) with government inspections. Goats are not a
major protein source for locals with official data indicating only 2 slaughtered goats daily
compared to 3,072 pigs and 25 cattle.

The Centre for Food Safety (CFS) Announces Test Results of Targeted Surveillance on
Nutrition Labeling of Prepackaged Canned Fish [HKSAR, Apr. 2]

CFS of the FEHD released the test results of a targeted food surveillance project on nutrition
labeling of prepackaged canned fish. Among the 40 samples tested, including food items
purchased online, two samples were found with total fat or sodium content inconsistent
with the declared values on their nutrition labels, while the remaining 38 samples passed
the test. ATO Notes: The CFS's targeted surveillance of prepackaged canned fish, with 38 out
of 40 samples passing compliance tests, shows that most suppliers meet Hong Kong's strict
labeling requirements. U.S. suppliers can reference ATO Hong Kong’s Food and Agricultural
Import Regulations and Standards (FAIRS) annual report for detailed guidance on nutrition
labelling and import requirements.

MAcAu

Airport Sees 15 Percent Passenger Surge in Quarter 1 [Macau Daily Times, Apr. 10]

The Macau International Airport handled 2.1 million passengers in the first quarter of 2026,
a 15 percent increase from 1.83 million a year earlier. Mainland China accounted for 41
percent of traffic, followed by Taiwan at 19 percent. The airport operator is negotiating new
routes to mainland China and Northeast Asia for launches in June and July to expand its
network. ATO Notes: Beyond passenger growth, Macau's cargo operations are also
expanding to support Greater Bay Area trade. The airport handled over 109,000 tons of
cargo in 2025 and its Hengqin Upstream Cargo Terminal, opening mid-2027, will further
grow capacity and strengthen regional logistics connectivity for Greater Bay Area businesses
and exporters.

Macau Hotelier Rutger Verschuren Expects High Hotel Room Occupancy for Labor Day
Holiday [Macau Post Daily, Apr. 27]

Macau hotels expect strong Labor Day occupancy on Friday and Saturday, though rates are
down approximately 10 percent year-over-year and will drop further starting Sunday.
International arrivals have declined slightly due to the Iran war disrupting Middle East flight
routes, particularly through Dubai. However, increased regional travel from mainland China,
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Hong Kong, Taiwan, and South Korea is offsetting the decline as travelers opt for shorter trips
over long-haul destinations. ATO Notes: Rutger Verschuren’s observations highlight how
global uncertainty is shaping Macau’s hospitality sector. While the 2026 Labor Day Golden
Week remains a strong travel period, hotels are competing more on price to maintain
occupancy. This suggests Macau’s post-pandemic “revenge spending” has shifted toward
more cautious and value-conscious consumer behavior.
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Vinexpo Asia (CWI, OWB)

Hong Kong Buyer Mission at THAIFEX-Anuga
Asia (ATO HK)

The 1976 Judgment of Paris Blind Tasting —
50th Anniversary Celebration (CWI)

U.S. Cheese Innovative Pairing and Tasting
Showcase (USDEC, USA Rice, California Raisins,
ATOHK)

250th Anniversary of the United States Craft
Beer Launch (USGBP, ATOHK)

U.S. Consulate General Hong Kong and
Macau’s 250th Anniversary of the United
States Independence Day Reception
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American Wine Excellence in Macau: 50t
Anniversary of the Judgement of Paris (CWI,

ATO HK)

California Wine Month: "Sips of Summer"
Media Day (CWI

Hungry for more information about the Hong Kong and Macau markets?
Contact our office: ATOHongKong@usda.gov or visit our website
https://www.atohongkong.com.hk
To subscribe or unsubscribe email ATOHongKong@usda.gov, subject title:
Subscribe/Unsubscribe The Hong Kong Wonton

Exchange Rates Post Uses: USS1=HKS7.8; USS1=MOPS8.0

Post Disclaimer: News summaries and translations are for reference only. We have
attempted to provide an accurate translation of the original material into English.
However, given nuances in translating from a foreign language, slight differences may
exist. Any misinterpretation is unintentional. Please note some media outlets may
deactivate the link to the story after a few days.
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